454

UDK 338

Alexandru GRIBINCEA, Aliona DANILIUC,
Silvestru MAXIMILIAN, Genadii BROVKA

INTERNATIONAL ECONOMIC COOPERATION:
ASPECTS OF STRATEGIC DEVELOPMENT

Introduction. Harsh conditions of living and working of some socio-
professional groups have generated and stimulated the idea of association
of the production, services, supply procurement, consumption. It may be
said and supported that cooperation system and cooperatives have
emerged as a result of poverty, of looking for solutions to ensure access
to economic, market, to support achieving a decent standard of living, in
the context of social existence and maintenance of inequities. In addition,
a stimulating factor was the social life, social relationships, limiting access
to education, education, healthcare etc. Solidarity as a social phenomenon
was affirmed for promoting, supporting the cooperative system of
organization.

Cooperation efforts were one of the most significant responses to
classical liberalism and the development of capitalist society in the
nineteenth century. Born — in its modern form — in the mid-century,
cooperation has deep roots in history. They were found in the common
property of the primitive society and had continuous manifestations in the
pre-modern history. Modern and contemporary cooperation exegetes
consider — almost unanimously — that the pre-modern forms of similar
organizational structures were characterized by spontaneity, transience,
instinctually, being the result of temporary circumstances, but not of iree
and conscious association [4, p. 306].

Cooperative principles, viewed in a systematic view, is the driving force
of the cooperation movement, but also represents «the essential qualities»,
which provide efficiency to the cooperators, distinction and value to the
cooperation movement. Fighting against poverty, combating poverty can
thrive, it is possible to ensure the prosperity of those who are associated,
and it can contribute to raising their civilization level.
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According to the authors, modern and contemporary cooperation has a
specific feature of being organized. It was born from a deep need that
refers to the evolution of society towards capitalism and industry.
Controversial under the aspect of doctrine, consumer cooperatives started
as a practical experiment and developed their own theory. Some authors
consider that cooperatives would be likely to bring in the present
experiments of the pre-modern era. Others, however, consider cooperatives
as a viable alternative to capitalist and socialist models of the past two
centuries. Beyond such doctrinal controversies, the reality stands out
according to which, as it professor Gromoslav Mladenatz stated,
«Cooperative is the only experiment of the nineteenth century that
succeeded» [3, p. 150].

Started from the need of economic and social empowerment of
disadvantaged masses of capitalist evolution of society, modern
international cooperative succeeded in establishing itsell as a reality with
favourable results on participants regarding its activity. «Cooperative
reality is proof that the cooperative formula ¢ sprang from the need and
corresponded to the mood and action of the time [2, p.8]. Without
violating realities and feelings, without overthrowing institutions proven to
bring benefit, cooperatives try to correct the wrong aspects and facilitate
the world placement with more justice» [1, p. 219].

Method and Methodology. Cooperatives have emerged as a social and
economic necessity in order to satisfy the needs of large group of small
producers. Taking the specific elements of the objectives and purposes
from the companies and non-profit entities, cooperatives were able to
shape a distinct purpose that has proven its viability and future
development possibilities. Harsh conditions of life and work of socio-
professional groups have generated and stimulated the idea of joint in
production, services, procurement, purchasing, and consumption. The
authors argue and state that cooperative system and global cooperative
emerged as a result of poverty, of seeking solutions to ensure access to
economic life, market, to help to achieve a decent standard of living, in the
context of existence and maintenance of social inequities. In addition, a
stimulating factor was social life, social relations, limited access to
education, education, healthcare etc. Solidarity as a social phenomenon,
stated in the direction of promotion, support of the cooperative system of
organization [, p.220].

Since their beginning, cooperatives were a viable alternative to promote
the legitimate interests of disadvantaged segments of the population. Rural
population, refugees, immigrants, the unemployed, the elderly and persons
with disabilities found in cooperatives the means to improve their situation [6].

Main material of the research. By accepting the assertion «future of
the past» gets us face to face with the question: «Is it possible cooperative
form of organization of economic activity in the context of
globalization?» [5].
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As surprise, the answer to this question is positive. Severe conditions
of living and working of some socio-professional groups have generated
and stimulated the idea of association in such spheres as production,
services, supply procurement and consumption. It can be said that
cooperative system and cooperatives have emerged as a result of poverty,
looking for solutions to ensure access to economical life, market, to
support achieving a decent standard of living, in the context of social
existence and maintenance of inequities. In addition, a stimulating factor
was the social life, social relationships, limiting access to education,
education, healthcare, etc. Solidarity as a social phenomenon appeared to
promote and support the idea of cooperative system of organization.

Cooperation of efforts, seen in a systematic vision, represents the
driving force of the cooperative movement, and also «the essential
qualities», which provide elliciency to co-operators, distinction to
cooperatives and value to cooperative movement. The authors insist that
only through cooperation we can fight with the strategic issues both at the
international level and economic, and socio-political, and there can be
progress, can be ensured the prosperity of those who are associated, the
level of civilization can be increased.

Economic and social inequities occur today, even on a global scale. The
gap between rich and poor has widened into a chasm between rich and poor
countries. Enacted decades many organizations and institutions led by the
UN in economical, food and culture development ended without achieving
objectives il we aren’t categorical to say that they flinally ended in fall.

Technical, scientific, technological and innovative progress of humanity
is generating positive and negative effects, contributes to changes in the
natural environment, to the increase of prices volatility of final products,
including food, agricultural, household, to the heterogeneous increase of
population in profile regions, countries, continents. And if possibilities of
economic sciences in the process of practical solving of problems are more
or less homogeneous in the profile of states, then they (economic sciences)
are not always required by the governments of some countries.

As a result, preconditions are created for increasing budgetary deficits,
public debt, financial instability, vital systems, and the created problems
get a global importance (severity), become risks generating under the
most diverse forms. In these circumstances there is a need to group,
classily the risks generating problems, to establish direct connections
between inputs and outputs of the risk generating systems, to highlight
problems, whose solving requires international cooperation efiforts by the
G-7, G-8, G-20, the international alliances of the various forms, including
cooperative.

In different regions of our planet in the context of globalization,
different problems appear according the level of complexity and content,
and solving them requires intergovernmental cooperation efforts. The
authors conceive cooperation efforts as the actions of several companies,
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corporations from one country or several countries that through their
activities contribute to the implementation of goals of economic, ecological
and social importance for a region, a country or several countries, or even
for humanity. Cooperation in such cases, contributes to the achievement
of synergetic results, create preconditions for each participant to carry out
his activities according to his own optimization criteria. Local, regional,
national, interstate and world cooperation, depending on the problem to be
solved, are being transformed in «mechanisms», levers, efforts that can be
directed and managed.

The negative effect is amplified with the signs of recession, even in
developed countries (as in the USA, Germany, Japan, etc.), as a
background of the phenomenon of reaching the limits of capitalist
development of the economy uninterrupted ascension, aka free market (as
used in the present). The effort made by the former FRG (and Germany
over the present) in territorial, political and economical unification is felt
ever more; in addition, the efiort was potential because of the financial
support (since 1989) of Hungary and Poland. That is the way how new
economical contradiction appeared; new social problems appeared and
amplified within developed countries.

Competition — the main element of market economy has come to
support the organization of associations and the cooperative system. By
means of federal law, the United States were willing to organize food
products producers into a network of distribution cooperative units to
deliver their products directly to the final consumer. The measure was a
response in terms of protection of domestic production on the U.S.
domestic market to competition by foreign companies in terms of capitalist
distribution, which proved uncooperative with federal policy in retail prices.

International Trade Policy in the cooperative alliance can be effective in
cases where taxes on imported products are «superstate» by importers.
That we can present economic and mathematical method as follows: taxes
(that is imported product prices increase (1 4+ A) times can be determined

from the condition Py = Py(1 + A) = P, whence A = %—L that amount is

2

P

in the range of import taxation 0 < A<| L —1| Local products and import
2

of domestic origin may be marketed only provided when prices coincide,

that is when it is the condition P,"V)= Py(1 4+ A)= P,. The condition
M, + My,=M (volume of products imported and domestic demand should
cover M) schedule being right A,B, (Fig. 1).

From the condition P, = Py(1+ A) is results namely

K__ K
P, P(I+4)

condition (1) be interpreted geometrically by A;B;| A,B,. Increase (or
decrease) of products needs is a straight line parallel to the right A,B,, so
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Fig. 1. Geometric interpretation needs expressed in such products (4,B,) value (A;B;)
Source: Drafted by the author

and the right A;B;. So, the authors reach conclusions: the outcome charge
imports of the product L in all cases A;B;| A,B, therefore the criteria
values F, si F, will increase proportionally with increasing demand for
products.

Condition (2) is the ratio %=a — share of export volume in the

I
volume of domestic products, which is a parameter values are determined
exogenously (Fig. 2).

Reduce the parameter value o contribute to reduce the volume of
imports, the growth of domestic product, or to reduce the indicator F,, to
increase the criterion value F,. Cooperation generates productive systems
based on principles and technologies, they can be multispectral, create
preconditions for increasing demand, for solving the marketing type
problems, create a comfortable space for the activities of all economic
subjects. Cooperation can arise «by themselves», but can be supported and
encouraged by institutional and productive infrastructure. Cooperation is
usually under «agglomeration» of cities targeted for creating mutual
«comforts», for example cooperation in producing products such as dairy,
the production of agricultural raw materials. The authors consider that
cooperation contributes not only to problems of national and worldwide
importance, but it makes the work more effective, reduces unemployment,
and helps to implement innovations and performing technologies.

One of the possible forms of cooperation organization of efforts are the
creation of corporate alliances. Interests, leading to initiation of alliances,
may be tendencies of each participant to avoid certain risks; expansion of
the market, achieving additional profits from the final product volume
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Fig. 2. Geometric interpretation of lower volume of imports exogenous reasons
Source: Drafted by the author

growth, achieving synergistic elfects, creating opportunities for
modernization of technologies, for implementation of innovative ideas.

In the authors’ opinion, the cooperative alliances can be scientific,
economic, environmental, military, social, depending on the purpose of the
subjects, countries (eg BRICS alliance). At the global level, which requires
the efforts of all countries (at least those from G-20), alliances may be
formed to address the problems listed in (1) — (17) blocks from the block-
diagram in Figure 1. However, alliances can be formed on the basis of
partnerships, unions that therefore may contribute towards the creation of
premises, favours and conditions. Alliances can be of type of technologies
and marketing, through creation of new businesses, structures, they can
be directed to solving strategic problems of rural, urban and regional area;
alliances usually appear between corporations, using the same level of
efficiency technologies (BRICS) between corporations in the U.S., Japan,
EU, users or producers of performing technologies. Among the branches
of finished products and modern complex technologies, of performance,
there can be included: pharmaceutical, construction, medical equipment,
telecommunication, equipment for computers, high-called industries. Other
branches (medium-high Technology Industries) are: transport equipment,
chemicals, construction of vehicles. These branches are strongly developed
by G-7 countries. BRICS, taking the advantage of the reduced payroll
turned into an attractive force, in recent years managing to considerably
increase the GDP.

Long-term alliance between the G-7 countries and BRICS countries
cannot be created because: BRICS productive technologies are
significantly lower to the advanced technologies from G-7 countries; there
is a lack of demand for modern and performing technologies in BRICS
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countries, corporations producing technologies do not have sales market in
these countries; the intellectual and professional level of labour in BRICS
is below the requirements for employment in manufacturing and
performing technologies.

Conclusions. The authors state that interstate cooperation are required
to mitigate the consequences of economic and financial imbalances,
demographic and environmental changes, budget deficits, debt, banking
systems malfunction, the high level of unemployment. The listed problems
can be solved exclusively through the collaborative efforts of international
cooperation [6, p. 110]. For this purpose it is necessary: to promote fiscal
activities; to conduct economic restructuring; foreign exchange stability
assurance, reducing volatility; real estimation of the economic situations
from different countries.

Heterogeneity of household income is generated by a number of factors,
including the budget deficit, the state debt. Imperfection of the world
banking system, public fiscal policies have generated huge national debt,
further supported by budget deficits in 2013. Ways to solve this problem
are different. This aspect has an explanation. For example, in EU
countries, policies to reduce the budget deficit, public debt may be
imposed. U.S. tax policies, adopted in 2013, according to the authors, may
serve an example for other countries.

Decrease of the budget deficit by the progressive correlation of the
amount of tax the taxpayer’s income tax, reduces the potential of social
unrest. Homogenization of the tax burden, the massive decrease of social
benefits (e.g. Greece, Romania, Spain) are not the most appropriate ways
to reduce budget deficits, public debt. In this context it should be stressed
that there are two problems: the development of policies for compliance
with economic situations — consequences of inappropriate economic
policies of the past; the development of policies that would exclude
unnecessary accumulation of public debt. Problems created can be solved
only through international cooperation efforts by systemic treatment.

The authors’ state that through the cooperation there are achieved
economic efficiency and quality of goods and services, decrease in price of
goods and raising the living standards for the population. Eificiency and
quality are improved as co-operators produce primarily for them. Goods
will be cheaper because through the cooperation there are removed
numerous categories of intermediaries (which occur between producers
and consumers) and that make final goods and services more expensive.
On this basis, there is improved the relationship between income and
prices, with positive effects on living standards.
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Summary

Gribincea A., Daniliuc A., Maximilian S., Brovka G. International economic
cooperation: aspects of strategic development. — Article.

In the present article the authors describe the essence of cooperation and those
strategic problems that can be solved internationally only through cooperation efforts. In
this context, the authors propose to understand cooperation as the actions of a few
companies, corporations from one country or several countries that through their activities
contribute to the achievement of goals of economic, ecological and social importance for
a region, a country, many countries or for all humanity. The role of consumer cooperation
arises undoubtedly from the fact that, with the craft, it is a component of the private
sector, structured coherent, able to guarantee and develop a good middle class individual.
Consumer cooperation is mainly directed social section with relatively low income and its
role, in the fact, is to unite material and intellectual efforts, to a wide range of individuals
can become, through a participatory coherent system, totally economic independent, thus
ensuring a decent and adequate social protection. Cooperation generates productive
systems based on principles and technologies, it can be multispectral, creates
preconditions for demand increasing, solves some marketing problems, creates a
comfortable space for the activities of all economic subjects.

Keywords: Cooperation, international alliances, modern technologies, promotional
strategies.

AHoTauisga

I'pubunua 0., anuarwk 0., Maxcumuauan C., Bposka I'. MixkHapoaHa eKOHOMiuHa
iHTerpauisi: acnekTu crpateriuHoro po3Butky. — CrarTs.

Y craTTi pO3rASHYTO CYTHICTH Koomepauii Ta Ti cTpaTeriyni npo6J/emu, 110 MOXKYTb OyTH
BUpillleHi TiJIbKK Ha Mi>KHAPOAHOMY PiBHI Ta IJSXOM CHiBMpali MiXK KpaiHamu. ABTOpH Tpo-
MOHYIOTb PO3YMiTH KOolepalito K CMiJbHi Ail AeKiNbKOX KOMIMaHill, Koprnopauiil 3 onHiei abo
NeKiMbKOX KpaiH, siKi CBOIMHU HifiMH poOJATH BHECOK B 3arajbHUH €KOHOMiYHWMH, eKOJIOTiYHUH
Ta coliaJbHUI PO3BUTOK perioHiB, KpaiH Ta JwoacTBa B LisoMmy. Koonepauis nopomxkye npo-
NYKTHUBHI CUCTEMHM Ha OCHOBi TEXHOJIOTiH, CTBOPIOE MepelyMOBHU AJs1 3POCTAHHSI MOMUTY, BU-
pilrye mpobJieMH MapKeTHHTY, CTBOPIOE YMOBH A/ e(peKTHBHOro (hyHKLIOHYBaHHS BCiX €KO-
HOM{UHHMX Cy0 €KTiB.

Karouosi caosa: Koomepalisi, Mi2KHaAPOJHi aJbsiHCHU, Cy4acCHi TEXHOJOrii, cTparterii nmpocy-
BaHHS.



462 Haykogi npaui HY OIOA

AHHOTAUMH

I'pubunua A., Hanuawk A., Makcumuaruan C., Bposxa I'. MexayHapoaHasi 3KOHO-
MHUecKasi MHTerpauus: acnekTbl cTpaTernueckoro pa3sutusi. — CraTbs.

B ctaThe paccMoTpeHa CYLUIHOCTb KOOTEpPAlHU U Te CTpaTertyeckue npooJeMbl, KOTOPbIE
MOTYT OBITH pelIeHbl TOJbKO HA MEXKAYHAPOJHOM YPOBHE W IyTeM COTPYAHHYECTBA MEXKIY
cTpaHaMHd. ABTOpBHI MpejajaraloT paccMaTPUBATb KOOTEPAalMI0 KaK COBMECTHbIe NeHCTBHS
HECKOJIbKUX KOMIIaHWH, KOPIOpauui U3 OJHOH UJIM HECKOJbKUX CTPaH, KOTOPble CBOUMH AeH-
CTBUSIMH JleJIal0T BKJajd B 00llee KOHOMHYECKOE, IKOJOTHUYEeCKOe U COlMajbHOe pa3BUTHE
PETrHOHOB, CTPAH U YeJioBeYecTBa B IesoM. Koomepauusi poxxaaeT MpOU3BOJICTBEHHbIE CHUCTe-
Mbl Ha OCHOBE TEXHOJIOTMH, CO3[aeT MPEANOCHIIKH JJsi pocTa Crpoca, peliaeT MpobJeMbl
MapKeTHHTa, CO3[1aeT yCJO0BUS A 3(PPEKTUBHOrO (PYHKLIMOHUPOBAHHS BCEX IKOHOMHUECKUX
CyOBEKTOB.

Kawouesoie caosa: Koorlepalysi, MexXAyHAPOIHble AJbSHCHI, COBPEMEHHbIE TEXHOJOTHH,
CTpaTeTHuy MPOJBHXKEHHSI.



